JAN 22 1990

ear S5iT G Fadom:

e hiva .oamiderel your appiica.cien for tecorrition of exeuptlor {ron
Federal income tax under section 301(c)(8) of the Intermal iavenus C~de.

The taformucion sudbmiztud discloses tiat you wvere incorrorated [N
. vocer the oor profit laws of the State of - Accordicy to Article
Four >t your Artirles of lncorporaticon, tne purpose roHy whisr you me oF, -
iged 13 t:, preserve sad promota the private practice of nmedicine and surgery
in the State uf particularly those pnysiclans whe sie practicing

vetoarily in [N ,» who dasire to perticirut:s 1n cosperftive
healtll caTe ond aelicina.

attic)e 2 o7 your Byi.ws, steles cn2i 7O shali have one ~1.533 ¢7 Lenvwers,
she quaiificetions and tights uf such class ehali be ss follows:

“hucrbership stull b ilaated to Wedical JoCcoOrs M0 T~ Lleunsed (0
practice 1o the State ot ] ood whe are :n the private practiice in
the State of P #ne vho aia Ar the private practic. of mudicine,
cither self-~employed or 13 8D associslion with similarily specislizec
paysteians. All new acaders cust obtsin and 31l cucrent ~emcorw Pust
maiotatn hospital rights with one (1) or more Of the are. hospitals 0
be elvgibla for meubsxship.”

Stetewmass furaishec in suport of your applicstion fadicate he” yous
nctivitise consist of conductipg au ongoing wmedia advartising cazpaign
cesinted o (afors aud educele che 2ereral Duolir 2DOUL Noaiti: core

tasuus invelved witt medical insurance alternetives. fou also operaze

o Li2o DETARALY pPAYyBLCld™ fLieSrAl SeTvicr aparaled LY | L1CTuse T Nurar

to axpedite appeintecnis with physiciens unc siswer nheslti: csre questlong.
You 2430 “elur putisnts Lo ron~menleors (I ro ember ystl’ia fe ava,labdbic,
fou currently have . mendeTs in the fsduciatiorn, esch paying S. per wsonth
ti fuca. meetize ¢l tle gegersl aesdorsid;y nre hel? on an sc-qareces besia,
Tor ‘catute 1o local newspapers snd on the relevieion the nacem and busiocss
14T menen 0f eyt of vour maabsrs. 30 non~wembor parsicions 50 listed v



any edvertiseuents.

Sectton ¥il(c) of the Coc~ describes curtain orgenizations excupt
from Pederal income tax under scction 301(a, and reads, in pert as
folloves

®(6)Business irajues, cluimbure of coramrca, real estacte drargde,
bosrds of trade,**? not organized for profic a~d no parc of tie
net carnin;s of which faures to the LYensf{t ¢¢ any zravet.
shareholder ot individual.”

Seczion le%..(c)/h)=L of tnv regulatiout provivers as fullon:

“A busiuvess lcague ie an assocletion of persons having sonr
cory Misinese Lieiast, the pucgone 0 Wiur L8 Lo prumnge
such commua Interest snd not to engexe io » rejular tusinzas
of o wind Otuinerisy velfr.rd On for profite It is er 6L =~
2zation of the same genural ~1ags as A <Lavbur of cormerce or
boartd 07 truive Thus, 1ts activitias shuuld B2 dlavete! ¢
the 1uproverznt of busineas conditions 0 one or rure lipee
Ol DUSLLeLS 48 7LIALLNUIENCY S04 LD periogfishoy O :PLi-
cular services tor individu.l persons. Ap organization waose
Pubpsse Lo B0 2n2R,, 0 LB » FelUlias Qustlivos 0 2 ¥ind vrdinez-
1ly carcied on for profic, even tiwough the business .a con
w3 Ca? Oh 3 COOTefative Lagis or prolfuces only cufiirteas
iacome to De scif-sustatning, is nOt a bugsiness loague.®*s’
Revenary obadfe, Oo~is, Lyud=] C.i. 274, haide L ¢ o0 Of arlrscaling forned
to promete Ine tourist industry in Its ares, whosc prtincipal activicy L3
UL LRI, 4 COUT LB ™A L LOBKR LNE VLl ALV TLESLL, BRLIer Loutaining
iiatinge of tie nywwms of individual membders, is perforsiay parcticular
Brivarom £03 aln Jumlerys Ao a8 ASCouTaain bty 00 Cnedpl ounler Incorta
sevenue wouce szcilon 3521{c) (o).

OV Gan Raait SemuiL, LPLhes Lene 1Ay, holdds toal it owuzcialion of
sevehants that gnzez?s in edverZising which conteins tho rames of

Pt oD S S0 e Rl fawll erchandiss I p2riorning periouloe
nervices o ncmberms rather than ixproviny the business conditions
PubnFaesY, LB 1e no? exgnupl trun Fedorel LAems ta g builer Seclion
M1 {e) ) of the Cove.

Teegomtir Awbdin: Oa=V/0, 4r6b=d Cote WE)y Ul ERud TR DESnGiiwnidr 95
profuzesicrel autsee priaerily engaged in the o.evatior of & nurscs’



registry to provide employment opportunities for memders did not gqualify
for exveptiocn under sectiosn 301(c)(3) or 301(c)(6) of the Code. Fxemp~
tion under sectiom 301(c)(3) was denie? bBecause the organizaction’s act!-
vities primerily served s private rather than a pudlic denefit. Its
ptimary sctivities were neither charitadle nor educationsl. Exesption
under section 301(c)(6) wae denied decause the orgenization primerily
sagaged jo the perfommance of particular scr.ices for tnfivicuals rather
than the promutiocn of dusiness generslly.

Revenue BRuling 74~302, 1974-2 C.B. 162, statss 1In p3rt tdat su crpanite-
tion engaged io the cefarrsl of perscas to tow truck operators {s not
exeEpt under section 301(c)(6) of the Cole dDezsuse 1t was >roviding the
orgaaisation’s senbers vwith an econosy and counveniencs in the performanc.
of their individual busirnesses.

deverue Ruling 80-237, 1980~1 C.». 186, descrides » nOn prefit lavyer
ceferral service which arzanges at the request of apy mesder of the
pudliic sn Snitiel half hour appointment fur a nominsl charge witn a
lawyer whose name is ou sn approved 1liat meinteizad by the organiza-
tions The reierral service 10 a0t exenpt under section 521(e)(3) of
tLs Coda, Dot is exempt ae a Dusiness league under scction 501(c)(6).

It 48 evident from the Cata furniehed with your exumption spplication
that tae primery purpose of sctivity of your organizatior has deen

the advestisenent of axsabers’ Drir’acsess and the referral of pacttents
to namber physiciane rether than primarily engeging in activitiees

for the faprovemng of business conditious within the mecicol trnduntry
as a wiole. Zven though you feel you resemble the type of orgsuization
descrided in Rsvenue Buling 8u—-287 {supra), 1t s coancluded that your
primary activities are the sdvertisement of memoers’ businesses and
nparation of a sefesral service prtimarily for your aenlers.

Accordingly, we hold that you are organized and operated primarily for
the purpose of pezforming perticular services for your zembars through
aldvertisenent of fodividual dusinesses and the referrsl of patisnts;
thus, you do not qualify for exemption under section 501(c)(6) of the
Code. Therefore, you are required to file Pederal iancome tax returns
oz Porm 11200,

i1f you sgxreec with these conclusions or 2o ~»r wish ¢to fil- & vrirztep

protest, please sign end return Form 6018 in the en:losed nelf-
acdresrel envelcre a9 s0on 8s posvitle,



1f you do sot agree with these conclueions, you may :ithin I days
from the date of this letter, file in duplicate a Drief of the facte,
lavw, and argument that clearly sets forth your position. 1f you desice
an oral di..cussioa of the issue, plesse fndicate this 1m your protout.
The encloeed Pudiication 892 gives 1nstructions for filing & protest.

1f you do not file a protest wichk this offfce within 30 deys of the

date of this report or letter, this proposed deterzizatios will becone
final.

1f you Rave any further questiors, please contact the person whose
paze and telephone number are showvn at the deginning of thie letter.

Siocerely,

gvrict Director

inclosuress
Pudiscation 822
Yore 6018

({13






